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EASTERN EUROPE ENERGY FUND LIMITED

Director’s Commentary
For the year ended December 31%, 2010

The goal of the Company is to invest in companies located in the Eastern Europe countries, mainly
through investments in non-listed securities.

During previcus exercises, the Company selected and proceeded only with investment in non-listed
company’s shares, involved in energy and gas projects in Ukraine.

Expected return for such investment must be considered as for medium/long term project.
During the period under review, the Company did not proceed with new stock investments but

decided to keep granted loans to companies related to investment projects. Assets of the
Company remained stable in 2010.

~For and behalf of the
Board of Directors

March 22 2011

The accompanying notes form an integral part of these financial statements



EASTERN EUROPE ENERGY FUND LIMITED

AUDITOR’S REPORT

We have audited the accompanying consolidated balance sheet and the consolidated statement of
investments in securities and other net assets of Eastern Europe Energy Fund Limited as of
December 31, 2010 as well as the related consolidated statements of operations, changes in
shareholder’s equity, changes in net assets and changes in all outstanding classes Ordinary Shares
for the year then ended, and a earthy summary of significant accounting policies and other
explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with legal and regulatory requirements. This responsibility includes: designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are
reasenable in the circumstances.

Auditor’s Responsibitity

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with the ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgments,
including the assessments of the risk of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control,

The accompanying notes form an integral part of these financial statements



EASTERN EUROPE ENERGY FUND LIMITED

AUDITOR’S REPORT (continued)

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

In our opinion the financial statements give a true and present fairly in afl material respects of the
financial position of Eastern Europe Energy Fund Limited as of December 31, 2010 and of its
financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards.

March 22™ 2011

The accompanying notes form an integral part of these financial statements



EASTERN EUROPE ENERGY FUND LIMITED

BALANCE SHEET AS OF DECEMBER 31*, 2010

{expressed in USD)

Cash at banks

Loéns Investment . . 8’456’912 |

TOTAL ASSETS 10°835°380 10'706°818 10°282°142

175’805

B823733 8EITI

Share Capital 8'823'733

TOTAL 9'954'187 9'950°208 9'683°057

“Participating Shai
Net Asset Value per Participating Share 62.412 62'387 60’712

Approved B

the Board of Directors on March 22, 2011
I

Director

The accompanying notes form an integral part of these financial statements



EASTERN EUROPE ENERGY FUND LIMITED

STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY

FOR THE PERIOD FROM DECEMBER 31, 2008 TO DECEMBER 31, 2010
{expressed in USD}

Balance as of December 31, 2008 ' 8'823'733 859'324 9'683°057

L P
Issue of shares

Balance as of December 31, 2009 8°823'733 1'126'475 97950208

Balance as of December 31, 2010 8'823’733 1°130°454 9'954°187

The accompanying notes form an integral part of these financial statements



EASTERN EUROPE ENERGY FUND LIMITED

STATEMENT OF OPERATIONS
FOR THE PERIOD FROM DECEMBER 31°, 2008 TO DECEMBER 31%, 2010

{expressed in USD)

Management fee 987450 97'652 97’831

Administration fee - 26°064 327245 31'394

Bank fee

Legal fee 5'250 4750 6'056

.Dwector' fee 3’405 7’166 6’976
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EASTERN EUROPE ENERGY FUND LIMITED

STATEMENT OF CHANGES IN NET ASSETS
FOR THE PERIOD FROM DECEMBER 31%, 2008 TO DECEMBER 31%, 2010

(expressed in USD)

Results of operations

Rédemption of shares
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EASTERN EUROPE ENERGY FUND LIMITED

STATEMENT OF INVESTMENTS IN SECURITIES
AND OTHER NET ASSETS AS OF DECEMBER 31°, 2010

{expressed in USD)

285’000 usb Mariott Investment Lid 285000 285’000

Lo Ve

6'0367329 usp Lasseti s.a. 4% 6'036°329 6'036'329

: - 233746 20’5
8'554’575 8741911 87.72

1'212'275 1'212°275  12.18
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EASTERN EUROPE ENERGY FUND LIMITED

STATEMENT DETAILS CREDITORS
FOR THE PERIOD FROM DECEMBER 31*, 2008 TQ DECEMBER 31%, 2010

{expressed in USD)

TOTAL . (134'926) (143°666) {140°242)

304) aer

TOTAL _ (36°354) {38°260) (35'563)

Spencerdate LTD (83'912) {48152}

TOTAL {95'862) (52902)
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EASTERN EUROPE ENERGY FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS - DECEMBER 31%, 2010

{expressed in USD)

Cash at bank

Avéaiable for sale s.ec.:untles 2857000 285’000
Total Assets 10°550'380 285'000 10°835°380

Management fee payable 5877987 587987

Creditors o 267'142 267'142
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EASTERN EUROPE ENERGY FUND LIMITED

NOTE TO THE FINANCIAL STATEMENTS

The Company’s information and offering documentation appticable to the figures compiled in
these financial statements are those in force in the Company during the period such statements
are referring to.
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